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BANKING AND FINANCE  

Increased infrastructure investments secure economic recovery 
GRANT ROBERTSON  
Increased infrastructure investment will play a critical part in Aotearoa New Zealand’s recovery 
from the COVID-19 pandemic. "We will build back better from COVID-19. We have the opportunity 
to build the houses, schools, hospitals and transport networks our country needs, while adding 
momentum to our economic recovery," Grant Robertson said. "Budget 2021 sees a 50 percent 
increase in the Government’s multi-year capital allowance to maintain momentum around job 
creation and to build the critical infrastructure needed to come out of COVID-19 stronger. Even 
before COVID-19 we were determined to address the long-term under investment in infrastructure. 
When we came to power we inherited neglected infrastructure, including run down hospitals, roads 
that had been announced but not paid for, overcrowded classrooms and a state housing shortage." 
See: https://www.beehive.govt.nz/release/increased-infrastructure-investments-secure-economic-
recovery 
 

ECONOMICS 

NZ Budget 2021-22 
GRANT ROBERTSON  
New Zealand Minister of Finance, Grant Robertson, has delivered the 2021-22 Budget. Speech 
attached. 
 
The Budget Papers and related announcements can be viewed at: 
https://www.treasury.govt.nz/publications/budgets/budget-2021 
 
Budget 2021: Securing Our Recovery  
GRANT ROBERTSON  
Budget 2021 will secure Aotearoa New Zealand’s recovery from COVID-19, creating jobs and 
investing to address the long-term challenges of child poverty, housing, and climate change. 
Previous economic downturns have made inequality worse. We’re taking a different approach. By 
investing in those who need it most and tackling long-term issues, we are driving our recovery by 
reducing need while creating jobs and stimulus for our economy. Budget 2021 strikes a careful 
balance between securing Aotearoa’s economic recovery and keeping a lid on the debt we took on 
to protect lives and livelihoods during COVID-19. New Zealanders have weathered the storm of the 
pandemic - today we take the next steps in our recovery, together. See: 
https://www.beehive.govt.nz/feature/budget-2021-securing-our-recovery 
 
Budget shows stronger than expected economic recovery 
GRANT ROBERTSON  
The Government’s response to COVID-19 and strong economic management has placed New 
Zealand on a firmer footing to accelerate the recovery and address longstanding social and 
infrastructure deficits. "The economy has performed better than expected, thanks to the efforts of 
businesses, workers and the Government’s decisive and bold action through highly uncertain 
times," Grant Robertson said. "The economy is expected to strengthen from the second half of this 
year, with growth peaking at 4.4 percent in June 2023. Unemployment is forecast to decline to 4.2 
percent at the end of the forecast period." See: https://www.beehive.govt.nz/release/budget-
shows-stronger-expected-economic-recovery 

https://www.beehive.govt.nz/release/increased-infrastructure-investments-secure-economic-recovery
https://www.beehive.govt.nz/release/increased-infrastructure-investments-secure-economic-recovery
https://www.treasury.govt.nz/publications/budgets/budget-2021
https://www.beehive.govt.nz/feature/budget-2021-securing-our-recovery
https://www.beehive.govt.nz/release/budget-shows-stronger-expected-economic-recovery
https://www.beehive.govt.nz/release/budget-shows-stronger-expected-economic-recovery


 
 

NZ Budget summary report – 20 May 2021 
© CCH Parliament 

3 

EDUCATION 

Training Incentive Allowance to support 16,000 New Zealanders into jobs  
CARMEL SEPULONI  
The Government is supporting 16,000 people to retrain, gain higher skills and transition into new 
careers by bringing back the Training Incentive Allowance. "This is an investment in people and 
will mean better skills, qualifications, jobs, incomes and lives," Carmel Sepuloni said. "The impacts 
of COVID-19 mean reinstating the Training Incentive Allowance for higher-skill courses is more 
important than ever. We need to grow the skills of New Zealanders to fill the needs of employers 
and this allowance will be a vital tool we can use to do just that. We are already seeing record 
numbers of job seekers moving into employment.  Bringing back the Training Incentive Allowance 
gives us another tool and helps even more people move into employment." See: 
https://www.beehive.govt.nz/release/training-incentive-allowance-support-16000-new-zealanders-
jobs 
 
Budget 2021 delivers on education plan  
CHRIS HIPKINS  
Budget 2021 is a major milestone for the reforms this Government has set in place to support all 
schools to succeed, champion trades training and back good teaching in the early childhood 
education sector, Education Minister Chris Hipkins says. "$185.3 million in operating and $53.8 
million in capital expenditure over the next four years allows us to get cracking to begin to reform 
our system of support for schools and early learning," Chris Hipkins said. The education service 
agency will be established to deliver new supports and services to schools and early learning 
centres over the next five to 10 years. The Secretary for Education will stand up the core structure 
of the agency in the second half of 2021. This Budget provides initial funding ($30.9 million 
operating and $1 million capital) to start building the frontline advisory capability of the agency. 
See: https://www.beehive.govt.nz/release/budget-2021-delivers-education-plan 
 

ENVIRONMENT 

Budget 2021 safeguards the future of Scott Base  
NANAIA MAHUTA  
A major redevelopment of Scott Base will create hundreds of jobs while ensuring Aotearoa New 
Zealand’s presence in Antarctica and the Southern Ocean is safeguarded. The redevelopment will 
bring economic benefits to Aotearoa New Zealand, with 170 jobs involved at the peak of the 
construction and more than 700 jobs over six years. These jobs will be located predominantly in 
the Canterbury region, New Zealand’s gateway to Antarctica, and will include design, construction, 
logistic and project management roles. Aotearoa New Zealand has had a presence in the Ross 
Dependency since 1957 and has direct connections to the expeditions of Scott and Shackleton 
over 100 years ago. See: https://www.beehive.govt.nz/release/budget-2021-safeguards-future-
scott-base 
 
 

https://www.beehive.govt.nz/release/training-incentive-allowance-support-16000-new-zealanders-jobs
https://www.beehive.govt.nz/release/training-incentive-allowance-support-16000-new-zealanders-jobs
https://www.beehive.govt.nz/release/budget-2021-delivers-education-plan
https://www.beehive.govt.nz/release/budget-2021-safeguards-future-scott-base
https://www.beehive.govt.nz/release/budget-2021-safeguards-future-scott-base
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Funding for implementation of RMA reform  
DAVID PARKER  
Budget 2021 provides significant funding for the implementation of the comprehensive reform of 
the resource management system that will enhance housing supply and economic development 
while protecting the environment. Environment Minister David Parker said the reform is a once-in-
a-generation opportunity to establish a resource management system that is fit for purpose. "We 
are putting in place a system that protects and provides for the wellbeing of future generations. 
This comes at a crucial time for our economy as we recover from the impact of the COVID-19 
pandemic," David Parker said. See: https://www.beehive.govt.nz/release/funding-implementation-
rma-reform 
 
Foundations laid for strong climate action  
JAMES SHAW  
Budget 2021 provides the foundation for lasting climate action and will support the deployment of 
low-carbon technologies and the creation of new jobs and opportunities that will also support the 
economic recovery. "Our Government has committed to building a low-carbon future for Aotearoa 
New Zealand and today’s Budget takes us a step closer towards delivering on that promise," 
Minister of Climate Change James Shaw said. The Climate Change Commission will soon provide 
final advice to the Government on the steps that need to be taken to build a net-zero carbon future 
for Aotearoa New Zealand by 2050. Once the Government receives that advice it will publish a 
plan setting out how it will cut emissions over the next 15 years. See: 
https://www.beehive.govt.nz/release/foundations-laid-strong-climate-action 
 

FAMILY & COMMUNITY SERVICES 

Main benefit boost: up to 33,000 children lifted out of poverty  
JACINDA ARDERN  
Between 19,000 and 33,000 children are projected to be lifted out of poverty on the after-housing-
costs measure in 2022/23 as a result of increases to benefit levels in Budget 2021. All benefit rates 
will increase by $20 a week from 1 July this year. A second increase will occur on 1 April next year 
that will see main benefits lifted in line with a key WEAG recommendation. Families and whanau 
with children will also receive a further $15 per adult per week. In total, weekly main benefit rates 
will increase by between $32 and $55 per adult by 1 April 2022. 109,000 families and whanau with 
children will be, on average, $175 a week better off as a result of all the changes to income support 
since 2017, including The Families Package, the $25 lift to benefit rates as part of the initial 
COVID-19 response and the indexation of benefits to average wage increases the last two years. 
See: https://www.beehive.govt.nz/release/main-benefit-boost-33000-children-lifted-out-poverty 
 
Better childcare assistance for low and middle income families  
CARMEL SEPULONI  
The Government is improving childcare assistance for low and middle-income families so more 
parents can access support. "From 1 April 2022, income thresholds for Childcare Assistance will 
be adjusted every year in line with average wage growth," Carmel Sepuloni said. "By indexing 
income thresholds for Childcare Assistance to average wage growth, we’re supporting parents and 
caregivers to participate in the workforce. These thresholds were frozen by the National-led 
Government in 2010 so the ability of some working families to access this support has fallen as 
wages have increased," Carmel Sepuloni said. See: https://www.beehive.govt.nz/release/better-
childcare-assistance-low-and-middle-income-families 
 

https://www.beehive.govt.nz/release/funding-implementation-rma-reform
https://www.beehive.govt.nz/release/funding-implementation-rma-reform
https://www.beehive.govt.nz/release/foundations-laid-strong-climate-action
https://www.beehive.govt.nz/release/main-benefit-boost-33000-children-lifted-out-poverty
https://www.beehive.govt.nz/release/better-childcare-assistance-low-and-middle-income-families
https://www.beehive.govt.nz/release/better-childcare-assistance-low-and-middle-income-families
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FOREIGN TRADE 

Govt supports Pacific people’s wellbeing approach to strengthen recovery efforts  
AUPITO WILLIAM SIO  
Pacific peoples will benefit from a $108 million Pacific package that will continue to support Pacific 
communities’ wellbeing through the rebuild and recovery from COVID-19. "This is a significant 
investment for Pacific communities who have been hard-hit by the outbreak of COVID-19 in the 
past year. With the Pacific Aotearoa Lalanga Fou Goals as a guide, the Pacific package puts a 
strong focus on Pacific wellbeing and continues the Government’s commitment to ensuring that 
Pacific peoples are leading this work to achieve confident, thriving, prosperous and resilient 
communities," Aupito William Sio said. See: https://www.beehive.govt.nz/release/government-
supports-pacific-people%E2%80%99s-wellbeing-approach-strengthen-recovery-efforts 
 

HEALTH 

A better health system for all New Zealanders  
ANDREW LITTLE  
Labour is continuing its overhaul of the public health service, backing restructuring with money to 
build and run hospitals, buy medicines and pay for doctors’ visits. "A month ago I announced major 
structural reform of the health system so all New Zealanders can get high-quality healthcare when 
they need it," Andrew Little said. "Today, we’re backing that with a more than $24 billion 
investment next year as we continue to make good on the promises we made in the 2020 general 
election." Election promises delivered in this year’s budget include the establishment of the Maori 
Health Authority, increased funding for Pharmac and more cochlear implants. See: 
https://www.beehive.govt.nz/release/better-health-system-all-new-zealanders 

INFRASTRUCTURE AND TRANSPORT 

Rail keeps economic recovery on track  
MICHAEL WOOD  
The Government is delivering on its pre-election commitment to invest in rail and develop domestic 
rail workshops to create jobs as part of the COVID-19 economic recovery plan, Transport Minister 
Michael Wood and State Owned Enterprises Minister Dr David Clark announced today. Michael 
Wood said investing in critical infrastructure to boost jobs and the economy is a key part of the 
Government’s recovery plan. "By investing in rail workshops in Dunedin and Christchurch, we’re 
going to create around 445 good local jobs and help boost jobs in the civil engineering and 
construction sector through the wider supply chain. These will also create apprenticeships and help 
upskill KiwiRail’s workforce." See: https://www.beehive.govt.nz/release/rail-keeps-economic-
recovery-track 
 

https://www.beehive.govt.nz/release/government-supports-pacific-people%E2%80%99s-wellbeing-approach-strengthen-recovery-efforts
https://www.beehive.govt.nz/release/government-supports-pacific-people%E2%80%99s-wellbeing-approach-strengthen-recovery-efforts
https://www.beehive.govt.nz/release/better-health-system-all-new-zealanders
https://www.beehive.govt.nz/release/rail-keeps-economic-recovery-track
https://www.beehive.govt.nz/release/rail-keeps-economic-recovery-track
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INDUSTRY 

Backing Small Business as economy recovers 
STUART NASH 
A new digital training, advice and support service will enable small businesses to take advantage 
of opportunities in e-commerce as they recover from the global economic impact of COVID-19. 
Greater use of digital technology will be a hallmark of commerce in the future, yet many small and 
medium enterprises (SMEs) struggle to embrace new tools because they are so busy focusing on 
their core business. "Supporting small businesses is a key plank in our five-point plan for our 
economic recovery and this programme delivers on our manifesto commitment," Stuart Nash said. 
"Aotearoa New Zealand is consistently ranked as one of the easiest places in the world to do 
business. However, there is more we can do to back small businesses in their work." See: 
https://www.beehive.govt.nz/release/backing-small-business-economy-recovers 
 

LEGAL 

Prevention and community leadership key in Budget 2021 family violence, sexual violence 
funding  
MARAMA DAVIDSON  
Budget 2021 is investing in a range of initiatives to help communities prevent family violence and 
sexual violence from happening in the first place, and help those using violence to stop. "The 
Government is committed to reducing, and ultimately eliminating, family violence and sexual 
violence. The impacts of family violence and sexual violence are complex, entangled, multifaceted, 
interconnected and intergenerational," said Prevention of Family and Sexual Violence Minister 
Marama Davidson. "Budget 2021’s investment will not only extend the capacity and capability of a 
number of successful prevention programmes running in our communities, it will also help develop 
integrated and coordinated systems to ensure we have a solid government framework for 
addressing family and sexual violence," Marama Davidson said. See: 
https://www.beehive.govt.nz/release/prevention-and-community-leadership-key-budget-2021-
family-violence-sexual-violence-funding 
 

LOCAL GOVERNMENT 

Significant boost for Maori Housing in Budget 2021  
PEENI HENARE  
The Government is delivering on its commitment to improve housing for Maori in Budget 2021. 
Boosting new supply and upgrading additional housing are key priorities for this Government and a 
critical part of our economic recovery as we emerge from the COVID-19 pandemic. Ensuring Maori 
have access to warm, dry homes is important for health, social and economic reasons, Associate 
Maori Housing Minister Peeni Henare said. "Our people face constant housing challenges. They 
are less likely to own their own homes and more likely to face homelessness than their fellow New 
Zealanders. It has been this way for far too long." See: 
https://www.beehive.govt.nz/release/significant-boost-m%C4%81ori-housing-budget-2021 
 
 

https://www.beehive.govt.nz/release/backing-small-business-economy-recovers
https://www.beehive.govt.nz/release/prevention-and-community-leadership-key-budget-2021-family-violence-sexual-violence-funding
https://www.beehive.govt.nz/release/prevention-and-community-leadership-key-budget-2021-family-violence-sexual-violence-funding
https://www.beehive.govt.nz/release/significant-boost-m%C4%81ori-housing-budget-2021
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Government invests in the wellbeing of whanau Maori  
KELVIN DAVIS  
Investing in the wellbeing of Maori will drive both our economic and social recovery from the effects 
of COVID-19. This year’s Maori Budget package invests in the right areas to help our economic 
recovery plan while ensuring we deliver on the promises we made to Maori in areas like housing, 
health, education, tamariki, whanau, justice reform and te reo me ona tikanga Maori. The total 
Maori Budget package is in excess of $1 billion. The Government’s Maori Ministers; Kelvin Davis, 
Nanaia Mahuta, Peeni Henare, Willie Jackson and Meka Whaitiri have announced a historic 
investment moment for Maori. See: https://www.beehive.govt.nz/release/government-invests-
wellbeing-wh%C4%81nau-m%C4%81ori 
 

MINING & ENERGY 

Budget makes more Kiwi homes warmer and reduces emissions across sectors  
MEGAN WOODS  
Budget makes more Kiwi homes warmer and reduces emissions across sectors: 47,700 homes to 
receive insulation and heating retrofits. More support for transport and business to reduce 
emissions. Budget 2021 provides further support to ensure more Kiwi homes are warmer and 
energy efficient, with transport and business also getting a boost to reduce emissions. Low-income 
homeowners can look forward to warmer homes thanks to Budget 2021 investment into the 
Warmer Kiwi Homes programme. "Extending Warmer Kiwi Homes ensures more low-income 
homeowners will benefit from an extra 47,700 insulation and heating retrofits. Every year an 
estimated 28,000 children are hospitalised for potentially avoidable hospitalisations linked to cold, 
damp and mouldy houses." See: https://www.beehive.govt.nz/release/budget-makes-more-kiwi-
homes-warmer-and-reduces-emissions-across-sectors 
 

https://www.beehive.govt.nz/release/government-invests-wellbeing-wh%C4%81nau-m%C4%81ori
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