
TAX REPAIRS

Automate tangible property regulations...
With the recent focus on tax repairs, companies are struggling to implement processes 
and systems to ensure a maximum deduction while staying compliant. PowerPlan’s Tax 
Repairs solution is the only software built to automate and manage the entire tangible 
property repair process. The PowerPlan Tax Repairs module enables you to effectively 
perform the identification, tracking, computation, and analysis necessary to maximize 
your tax repairs deduction through client-specific configuration, automation and reporting. 
PowerPlan Tax Repairs integrates directly with PowerPlan’s Fixed Assets and Income Tax 
suites to deliver a complete asset optimization and cost management solution for asset-
intensive companies. With PowerPlan you are able to centralize the various systems into 
a single view, allowing you to determine capital versus repair for thousands of projects.

…and integrate book to tax for new repairs regulations 
PowerPlan Tax Repairs was purpose-built to automate the general tangible property 
regulations and specific safe harbor guidance. Additionally, the solution properly 
addresses the ordering and treatment of other tax basis adjustments such as capitalized 
interest. Equally important is the ability of PowerPlan Tax Repairs to appropriately 
address the tax impact of both current and future retirements on capital projects that are 
deemed a repair for tax. PowerPlan Tax Repairs has the ability to take book accounting 
information on the project level and translate that information into data that is essential 
to tax repairs. In addition, the built-in interface with PowerPlan Income Tax and Provision 
enable seamless integration with tax depreciation and tax accounting processes. 
Companies that don’t have a detailed and systemized approach for tracking assets 
will not be able to fully take advantage of increased cash flow afforded by the tangible 
property regulations. With PowerPlan Tax Repairs, not only are you in compliance with 
the regulations and safe harbors, you are able to maximize your tax deduction.

...for multiple industries and property types…
PowerPlan specifically designed the solution to allow you to have maximum flexibility 
through industry-specific, asset type-specific and client-specific configurations. The 
system enables you to control how your tax repair deduction is calculated and configured 
to meet the guidelines provided in relevant revenue procedures, general repair guidance 
in the tangible property regulations and per your local audit team’s recommendation. 
Additionally PowerPlan is committed to incorporating new and changing tax repair 
regulations on a timely basis. 

…includes PowerPlan’s proven, standardized methodologies 
PowerPlan Tax Repairs incorporates six different methodologies into the solution to 
provide you with the maximum flexibility to collect, test, and analyze an asset before 
determining its eligibility for tax repairs. The system allows you to leverage one or all 
methodologies to be used across your business depending on your requirements. These 
six methodologies provide transparency, flexibility and consistency for determining tax 
repairs across your organization.

PowerPlan Tax Repairs gets it right, providing a proven platform built specifically to 
address the current and future repair regulations.

VALUE DELIVERED
Accelerated Tax Savings
•  Maximize tax deductions by 

automating tax repair calculations 
with standard identification and 
classification

•  Recognize tax repair deductions 
with automated methodologies 

Increase Operational 
Efficiencies
•  Leverage comprehensive, out-of-

the-box reporting for audits, 10-K, 
regulatory, and other reporting 
requirements

•  Standardize processes with 
proven industry technology and 
methodologies 

•  Improve internal processes by 
eliminating spreadsheets allowing 
tax professionals to focus on 
strategic tax activities

•  Improve compliance by 
incorporating new and changing 
tax repair regulations into your 
organization

Reduced Audit Risk
•  Reduce error prone manual 

processes and spreadsheets with 
industry tested and auditable 
functionality

•  Reduce redundant systems
•  Automate and standardize 

necessary reporting requirements

INTEGRATED TAX REPAIRS SOLUTION FOR ASSET-INTENSIVE BUSINESSES
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Automation of Tax 
Calculations

PowerPlan Tax Repairs effectively automates the calculation of tax repairs and simplifies the analysis 
required to support the calculated deduction. PowerPlan Tax Repairs utilizes book accounting information 
provided by the PowerPlan Projects and Fixed Assets modules to determine which capital additions 
qualify as a current period deduction for income tax, and subsequently determine the dollar amount of 
the deduction. Analysis of all property is centralized within a single view, allowing companies to efficiently 
determine capital vs. repairs for thousands of projects. The result is a repeatable, auditable process that 
enables clients to receive the maximum supportable current-period tax repairs deduction. Additionally, 
the deduction can be calculated while assets are still in construction, further accelerating the cash flow 
benefits of Tax Repairs.

Testing

The determination of whether to capitalize an asset for tax and to recover costs through tax depreciation 
versus taking the expenditure as a current period deduction will vary based on the type of property and 
the information available. Linear assets such as electric transmission and distribution property, pipeline 
and rail will likely be tested based on a quantity or length over a threshold whereas situs property may 
be tested based on total added cost divided by the estimated replacement cost. PowerPlan Tax Repairs 
allows your company to test any and all of your thousands of annual capital additions based on the most 
applicable method, both while the assets are in construction and after they are placed into service.

Tax Basis Adjustments 
PowerPlan properly orders the tax repairs deduction with respect to other tax basis adjustments and 
reverses the other adjustments accordingly. For example, interest and tax overheads will be reversed for 
any asset that qualifies as a repair. The reversal of the other tax basis adjustments is automatic and the 
underlying asset record is also updated with the correct tax basis.

Auditability and 
Compliance 

PowerPlan works with industry leaders and organizations to ensure timely and purposeful access to the 
Tax Repairs center and reports. PowerPlan Tax Repairs provides the platform for changes or clarifications 
to repairs regulations and additional safe harbor guidance. As such, PowerPlan is able to respond rapidly 
as changes are issued; allowing our clients to stay compliant, and quickly take advantage of opportunities 
to further accelerate their tax deductions and increase cash flow.

Reporting

The Tax Repairs module provides reporting for all types of property and testing methodologies. The 
reporting center provides a central repository for all reports, including summary and detail audit reports, 
CWIP to Placed-in-Service roll forwards, and configuration reports. These reports allow users to analyze 
your company’s data, confirm results, and review configuration thresholds and safe harbors. These 
features dramatically simplify the reporting process and improve operational efficiency while lowering 
audit risks.

Retirements Tracking

PowerPlan tracks each individual asset from the time it is placed in service to the time it is retired, 
including any tax basis adjustments applied to the asset. PowerPlan Tax Repairs excludes book 
retirements that are labeled as replacements in the current period. Additionally, book retirements of 
assets that were initially flagged as a repair will be excluded for income tax purposes, preventing double 
counting of the deduction.

Branded Methodologies

PowerPlan Tax Repairs branded methodologies allow for calculating the repairs deduction for both linear 
and non-linear property for any business that desires to improve cash flow by implementing the tangible 
property regulations. Recognizing there are many factors that can impact which tests are needed for 
the various assets, PowerPlan provides six methodologies to provide maximum flexibility. One or more 
can be leveraged based on your business requirements. The six methodologies are: a) General, b) Unit 
of Property, c) Blended, d) De Minimis, e) Allocation and f) Unit of Property-Work Task. Whether the 
industry and type of property being tested is included in a specific IIR Revenue Procedure or should be 
tested using the general Tangible Property Regulations, PowerPlan effectively automates and provides 
auditable support for your Tax Repairs deduction.


