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Putting Pullbacks in Perspective 

Pullbacks & Bouncebacks

The Deeper the Stock Market Decline, the Longer the Recovery1

Declines in the S&P 500 (Since 12.31.1945) – Historically, the majority of market pullbacks

have registered declines under 20%.
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1Source: Guggenheim Investments. Data as of 12.31.2023.

While investors need to be concerned about severe pullbacks, which are historically 

accompanied by a recession, pullbacks, in general, do not undermine a well-diversified 

portfolio. 

Past performance does not guarantee future results. Diversification does not ensure a profit or protect against a loss in declining 

markets.  



The View from Guggenheim 
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Hypothetical Illustration. The Recession Probability Model was established in 2017 with no prior history of forecasting recessions. Its future accuracy 

cannot be guaranteed. Actual results may vary significantly from the results shown. This illustration is not representative of any Guggenheim Investments 

product. Source: Haver Analytics, Bloomberg, Guggenheim Investments. Data as of 12.31.2023. Shaded areas represent periods of recession. 

Guggenheim’s Recession Probability Model attempts to predict the probability of a recession over six-, 12-, and 24-month horizons. We developed the 

model using the unemployment gap, the stance of monetary policy, the yield curve, and the Conference Board Leading Economic Index (LEI), as well 

as the share of cyclical sectors of the economy (durable goods consumption, housing, and business investment in equipment and intellectual property) 

as a percent of GDP.

Guggenheim’s Recession Probability Model

Past performance does not guarantee future results. 



The View From Guggenheim 

Looking at Non-Recessionary Pullbacks1
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1Source: Guggenheim Investments. Data as of  2.8.2024. 

While there is a relationship between the days since the end of the last correction and the magnitude of the 

pullback, the majority of pullbacks during non-recessionary periods registered declines under 20 percent.

Past performance does not guarantee future results. 
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Gain Market Insight & Perspective
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• Rather than act on emotion, place market events in historical context to 

determine what they mean.

• Pullbacks are often not a time to panic and should rather be seen as a time              

to analyze and assess.

• It may be the case, under certain circumstances, that a pullback represents 

an attractive buying opportunity for certain portfolios.

• If the probability of recession is high, it may make sense to reduce risk in             

portfolio.
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Crucial Conversations Tools

To help advisors have this crucial conversation with their clients, Guggenheim has created a suite 

of materials providing insight on the current market environment, market pullbacks, and behavioral 

finance.

Putting Pullbacks in 

Perspective 

White Paper & Slide Deck 

To learn more, please visit www.guggenheiminvestments.com/services/advisor-resources. 

Behavioral Finance

Brochure/Summary 

Sheet/Deck

Macroeconomic Insights



Thank you.Thank you.
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Investing involves risk, including the possible loss of principal.

This material is distributed or presented for informational or educational purposes only and should not be considered a 

recommendation of any particular security, strategy or investment product, or as investing advice of any kind. This 

material is not provided in a fiduciary capacity, may not be relied upon for or in connection with the making of investment 

decisions, and does not constitute a solicitation of an offer to buy or sell securities. The content contained herein is not 

intended to be and should not be construed as legal or tax advice and/or a legal opinion. Always consult a financial, tax 

and/or legal professional regarding your specific situation.

This material contains opinions of the author or speaker, but not necessarily those of Guggenheim Partners, LLC or its 

subsidiaries. The opinions contained herein are subject to change without notice. Forward-looking statements, estimates, 

and certain information contained herein are based upon proprietary and non-proprietary research and other sources. 

Information contained herein has been obtained from sources believed to be reliable, but are not assured as to accuracy. 

Past performance is not indicative of future results. There is neither representation nor warranty as to the current 

accuracy of, nor liability for, decisions based on such information. No part of this material may be reproduced or referred 

to in any form, without express written permission of Guggenheim Partners, LLC. 

©2024 Guggenheim Partners, LLC. Guggenheim Investments represents the investment management business of 

Guggenheim Partners, LLC. Securities offered through Guggenheim Funds Distributors, LLC.


