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Economic Update:
Cash Investment Forecast
for the Year Ahead

Thursday, 23 February, 2023
The webinar will begin at the top of the hour
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Agenda

• Offshore MMF Trends

• Macroeconomic environment and outlook

• Impact of monetary policies

• Short-term investment trends

• Q & A
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Today’s Speakers

Submit questions at any time 
during the presentation.

Q & A:
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ICD Offshore AUM vs Central Bank Rates

Sources: 
Asset data: ICD Portal
Bank rates: ECB, Bank of England and Federal Reserve
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Our new investment playbook – in charts
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2023 Global outlook
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World Shaped by Supply
Bringing inflation down to central bank targets entails crushing demand to meet constrained supply – meaning the coming recessions are foretold, in our view. 

U.S. GDP and potential supply capacity, November 2022

Pricing the damage
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2% fall

Large drop in GDP needed to close gap between 
demand and supply in 2023

Sources: BlackRock Investment Institute and U.S. Bureau of Economic Analysis, with data from Haver Analytics, November 2022. Notes: The chart shows demand in the economy, measured by real GDP (in orange) and our 
estimate of pre-Covid trend growth (in yellow). The green dotted line shows our estimate of current production capacity, which we infer from how far core PCE inflation has exceeded the Federal Reserve’s 2% inflation 
target. Closing the gap between current activity (orange line) and production capacity (green dotted  line), assuming some recovery in production capacity, would entail a 2% drop in GDP between Q3 2022 and Q3 2023  
(orange dotted line). Forward-looking estimates may not come to pass.

FOR PUBLIC DISTRIBUTION IN THE U.S., CANADA, LATIN AMERICA, HONG KONG, SINGAPORE AND AUSTRALIA.
FOR INSTITUTIONAL,  PROFESSIONAL, QUALIFIED INVESTORS AND QUALIFIED CLIENTS IN OTHER PERMITTED COUNTRIES. BIIH1122E/M-2610022-3/31
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Central Banks Pricing

For professional clients / 
professional, institutional, qualified 
and accredited investors  only -
proprietary and confidential.

Source: Bloomberg, as of 14 February 2023. 
The opinions expressed are as of 14 
February 2023 and are subject to change at 
any time due to changes in market or 
economic conditions. There is no guarantee 
that any forecasts made will come to pass. 
EONIA :Euro Overnight Index Average, 
SONIA: Sterling Overnight Index Average, 
SOFR: Secured Overnight Financing Rate

Probability of rate hike implied in the Overnight 
Index Swap (OIS) curve:

Implied EONIA* rate path

European Central Bank (ECB) Current Prior

ECB Main Refinancing Rate 3.00% 2.50%
ECB Deposit Facility Rate 2.50% 2.00%
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M eet ing date Rate move 
priced in (bps)

Probability of 
50bp rate hike

16/ 03/ 2023 48.8 98%

04/ 05/ 2023 83.6 167%

15/ 06/ 2023 104.9 210%

27/ 07/ 2023 116.1 232%

14/ 09/ 2023 118.7 237%

26/ 10/ 2023 117.7 235%

14/ 12/ 2023 115.4 231%

Probability of rate hike implied in the Overnight 
Index Swap (OIS) curve

Implied SONIA* rate path

M eet ing date Rate move 
priced in (bps)

M arket  implied 
probability of 25bp rate 

hike

23/ 03/ 2023 21.2 85%

11/ 05/ 2023 35.2 141%

22/ 06/ 2023 44.3 177%

03/ 08/ 2023 50.2 201%

21/ 09/ 2023 52.8 211%

02/ 11/ 2023 47.6 190%

14/ 12/ 2023 43.1 173%

01/ 02/ 2024 36.3 145%

Bank of England (BOE) Current Prior

Base Rate 4.00% 3.50%

Probability of rate hike implied in the Overnight 
Index Swap (OIS) curve

M eeting date R ate mo ve 
priced in (bps)

M arket  implied 
pro bability o f  25bp 

rate hike

22/ 03/ 2023 27.2 109%

03/ 05/ 2023 48.1 192%

14/ 06/ 2023 62.9 252%

26/ 07/ 2023 68.5 274%

20/ 09/ 2023 66.4 265%

01/ 11/ 2023 60.3 241%

13/ 12/ 2023 49.8 199%

31/ 01/ 2024 34.6 138%

Implied SOFR* rate path

The Federal Open Market
Committee Current Prior

Federal Funds Target Rate 4.50% - 4.75% 4.25% - 4.50%%
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Q & A

Please submit your questions.

Q & A:



Thank you

©2022 Institutional Cash Distributors | Authorised and Regulated by the Financial Conduct Authority Registered in England: No. 07205226
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The BlackRock Investment Institute (BII) leverages the firm’s expertise to provide insights on the global economy, markets, geopolitics and long-term asset allocation – all to help our clients and portfolio managers navigate financial markets. BII offers strategic and 
tactical market views, publications and digital tools that are underpinned by proprietary research. 

General disclosure: This material is intended for information purposes only, and does not constitute investment advice, a recommendation or an offer or solicitation to purchase or sell any securities to any person in any jurisdiction in which an offer, solicitation, 
purchase or sale would be unlawful under the securities laws of such jurisdiction. This material may contain estimates and forward-looking statements, which may include forecasts and do not represent a guarantee of future performance. This information is not 
intended to be complete or exhaustive and no representations or warranties, either express or implied, are made regarding the accuracy or completeness of the information contained herein. The opinions expressed are as of November 2022 and are subject to change 
without notice. Reliance upon information in this material is at the sole discretion of the reader. Investing involves risks.

In the U.S. and Canada, this material is intended for public distribution. In the European Economic Area (EEA):  this is Issued by BlackRock (Netherlands) B.V. is authorised and regulated by the Netherlands Authority for the Financial Markets. Registered office 
Amstelplein 1, 1096 HA, Amsterdam, Tel: 020 – 549 5200, Tel: 31-20-549-5200. Trade Register No. 17068311 For your protection telephone calls are usually recorded. In the UK and Non-European Economic Area (EEA) countries: this is Issued by BlackRock Advisors (UK) 
Limited, which is authorised and regulated by the Financial Conduct Authority. Registered office: 12 Throgmorton Avenue, London, EC2N 2DL, Tel: +44 (0)20 7743 3000. Registered in England and Wales No. 00796793. For your protection, calls are usually recorded. 
Please refer to the Financial Conduct Authority website for a list of authorised activities conducted by BlackRock. In Italy, For information on investor rights and how to raise complaints please go to https://www.blackrock.com/corporate/compliance/investor-
right available in Italian. For qualified investors in Switzerland: This document is marketing material. This document shall be exclusively made available to, and directed at, qualified investors as defined in Article 10 (3) of the CISA of 23 June 2006, as amended, at the 
exclusion of qualified investors with an opting-out pursuant to Art. 5 (1) of the Swiss Federal Act on Financial Services ("FinSA"). For information on art. 8 / 9 Financial Services Act (FinSA) and on your client segmentation under art. 4 FinSA, please see the following 
website: www.blackrock.com/finsa. For investors in Israel: BlackRock Investment Management (UK) Limited is not licensed under Israel’s Regulation of Investment Advice, Investment Marketing and Portfolio Management Law, 5755-1995 (the “Advice Law”), nor does 
it carry insurance thereunder. In South Africa, please be advised that BlackRock Investment Management (UK) Limited is an authorized financial services provider with the South African Financial Services Board, FSP No. 43288. In the DIFC this material can be 
distributed in and from the Dubai International Financial Centre (DIFC) by BlackRock Advisors (UK) Limited — Dubai Branch which is regulated by the Dubai Financial Services Authority (DFSA). This material is only directed at 'Professional Clients’ and no other person 
should rely upon the information contained within it. Blackrock Advisors (UK) Limited - Dubai Branch is a DIFC Foreign Recognised Company registered with the DIFC Registrar of Companies (DIFC Registered Number 546), with its office at Unit 06/07, Level 1, Al Fattan
Currency House, DIFC, PO Box 506661, Dubai, UAE, and is regulated by the DFSA to engage in the regulated activities of ‘Advising on Financial Products’ and ‘Arranging Deals in Investments’ in or from the DIFC, both of which are limited to units in a collective investment 
fund (DFSA Reference Number F000738) In the Kingdom of Saudi Arabia, issued in the Kingdom of Saudi Arabia (KSA) by BlackRock Saudi Arabia (BSA), authorised and regulated by the Capital Market Authority (CMA), License No. 18-192-30. Registered under the laws 
of KSA. Registered office: 29th floor, Olaya Towers – Tower B, 3074 Prince Mohammed bin Abdulaziz St., Olaya District, Riyadh 12213 – 8022, KSA, Tel: +966 11 838 3600. The information contained within is intended strictly for Sophisticated Investors as defined in the 
CMA Implementing Regulations. Neither the CMA or any other authority or regulator located in KSA has approved this information. The information contained within, does not constitute and should not be construed as an offer of, invitation or proposal to make an 
offer for, recommendation to apply for or an opinion or guidance on a financial product, service and/or strategy. Any distribution, by whatever means, of the information within and related material to persons other than those referred to above is strictly prohibited. In 
the United Arab Emirates is only intended for -natural Qualified Investor as defined by the Securities and Commodities Authority (SCA) Chairman Decision No. 3/R.M. of 2017 concerning Promoting and Introducing Regulations. Neither the DFSA or any other authority 
or regulator located in the GCC or MENA region has approved this information. In the State of Kuwait, those who meet the description of a Professional Client as defined under the Kuwait Capital Markets Law and its Executive Bylaws. In the Sultanate of Oman, to 
sophisticated institutions who have experience in investing in local and international securities, are financially solvent and have knowledge of the risks associated with investing in securities.  In Qatar, for distribution with pre-selected institutional investors or high net 
worth investors.  In the Kingdom of Bahrain, to Central Bank of Bahrain (CBB) Category 1 or Category 2 licensed investment firms, CBB licensed banks or those who would meet the description of an Expert Investor or Accredited Investors as defined in the CBB 
Rulebook. The information contained in this document, does not constitute and should not be construed as an offer of, invitation, inducement or proposal to make an offer for, recommendation to apply for or an opinion or guidance on a financial product, service 
and/or strategy.  In Singapore, this is issued by BlackRock (Singapore) Limited (Co. registration no. 200010143N). This advertisement or publication has not been reviewed by the Monetary Authority of Singapore.  In Hong Kong, this material is issued by BlackRock Asset 
Management North Asia Limited and has not been reviewed by the Securities and Futures Commission of Hong Kong. In South Korea, this material is for distribution to the Qualified Professional Investors (as defined in the Financial Investment Services and Capital 
Market Act and its sub-regulations). In Taiwan, independently operated by BlackRock Investment Management (Taiwan) Limited. Address: 28F., No. 100, Songren Rd., Xinyi Dist., Taipei City 110, Taiwan. Tel: (02)23261600. In Japan, this is issued by BlackRock Japan. Co., 
Ltd. (Financial Instruments Business Operator: The Kanto Regional Financial Bureau. License No375, Association Memberships: Japan Investment Advisers Association, the Investment Trusts Association, Japan, Japan Securities Dealers Association, Type II Financial 
Instruments Firms Association.) For Professional Investors only (Professional Investor is defined in Financial Instruments and Exchange Act). In Australia, issued by BlackRock Investment Management (Australia) Limited ABN 13 006 165 975 AFSL 230 523 (BIMAL). The 
material provides general information only and does not take into account your individual objectives, financial situation, needs or circumstances. In China, this material may not be distributed to individuals resident in the People’s Republic of China (“PRC”, for such 
purposes, excluding Hong Kong, Macau and Taiwan) or entities registered in the PRC unless such parties have received all the required PRC government approvals to participate in any investment or receive any investment advisory or investment management services. 
For Other APAC Countries, this material is issued for Institutional Investors only (or professional/sophisticated /qualified investors, as such term may apply in local jurisdictions). In Latin America, no securities regulator within Latin America has confirmed the accuracy 
of any information contained herein. The provision of investment management and investment advisory services is a regulated activity in Mexico thus is subject to strict rules. For more information on the Investment Advisory Services offered by BlackRock Mexico 
please refer to the Investment Services Guide available at www.blackrock.com/mx

©2022 BlackRock, Inc. All Rights Reserved. BLACKROCK is a trademark of BlackRock, Inc., or its subsidiaries in the United States and elsewhere. All other trademarks are those of their respective owners.

BlackRock Investment Institute

https://www.blackrock.com/corporate/insights/blackrock-investment-institute
https://www.blackrock.com/corporate/compliance/investor-right
https://www.blackrock.com/corporate/compliance/investor-right
http://www.blackrock.com/finsa
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Capital at risk. The value of investments and the income from them can fall as well as rise and is not guaranteed.  You may not get back the amount originally 
invested.  

Changes in the rates of exchange between currencies may cause the value of investments to diminish or increase.  Fluctuation may be particularly marked in the case 
of a higher volatility fund and the value of an investment may fall suddenly and substantially.  Levels and basis of taxation may change from time to time.

Past Performance is not a reliable indicator of current or future results and should not be the sole factor of consideration
when selecting a product or strategy.

BlackRock: 
This document is marketing material: Before investing please read the Prospectus and the KIID available on www.blackrock.com/it, which contain a summary of 
investors’ rights. 

Risks
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This material is for distribution to Professional Clients (as defined by the Financial Conduct Authority or MiFID Rules) only and should not be relied upon by any
other persons.

In the UK and Non-European Economic Area (EEA) countries: this is Issued by BlackRock Investment Management (UK) Limited, authorised and regulated by the
Financial Conduct Authority. Registered office: 12 Throgmorton Avenue, London, EC2N 2DL. Tel: + 44 (0)20 7743 3000. Registered in England and Wales No.
02020394. For your protection telephone calls are usually recorded. Please refer to the Financial Conduct Authority website for a list of authorised activities
conducted by BlackRock.

In the European Economic Area (EEA): this is Issued by BlackRock (Netherlands) B.V. is authorised and regulated by the Netherlands Authority for the Financial
Markets. Registered office Amstelplein 1, 1096 HA, Amsterdam, Tel: 020 – 549 5200, Tel: 31-20-549-5200. Trade Register No. 17068311 For your protection
telephone calls are usually recorded.

For Italy, For information on investor rights and how to raise complaints please go to:

https://www.blackrock.com/corporate/compliance/investor-right available in Italian.

For qualified investors in Switzerland: This document is marketing material.

This document shall be exclusively made available to, and directed at, qualified investors as defined in Article 10 (3) of the CISA of 23 June 2006, as amended, at the 
exclusion of qualified investors with an opting-out pursuant to Art. 5 (1) of the Swiss Federal Act on Financial Services ("FinSA"). 

Important Information

https://www.blackrock.com/corporate/compliance/investor-right
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In Hong Kong, this information is issued by BlackRock Asset Management North Asia Limited and has not been reviewed by the Securities and Futures Commission of
Hong Kong. This material is for distribution to "Professional Investors" (as defined in the Securities and Futures Ordinance (Cap.571 of the laws of Hong Kong) and any
rules made under that ordinance.) and should not be relied upon by any other persons or redistributed to retail clients in Hong Kong.

In Singapore, this is issued by BlackRock (Singapore) Limited (Co. registration no. 200010143N) for use only with accredited and institutional investors as defined in
Section 4A of the Securities and Futures Act, Chapter 289 of Singapore. This advertisement or publication has not been reviewed by the Monetary Authority of
Singapore.

Any research in this document has been procured and may have been acted on by BlackRock for its own purpose. The results of such research are being made
available only incidentally. The views expressed do not constitute investment or any other advice and are subject to change. They do not necessarily reflect the views
of any company in the BlackRock Group or any part thereof and no assurances are made as to their accuracy.

This document is for information purposes only and does not constitute an offer or invitation to anyone to invest in any BlackRock funds and has not been prepared
in connection with any such offer.
Unless otherwise specified, all information contained in this document is current as at the date on the front page of this presentation.
BlackRock does not guarantee the suitability or potential value of any particular investment. Investment involves risk including possible loss of principal.
International investing involves risks, including risks related to foreign currency, limited liquidity, less government regulation, and the possibility of substantial
volatility due to adverse political, economic or other developments. These risks are often heightened for investments in emerging/developing markets or smaller
capital markets. The information provided here is not intended to constitute financial, tax, legal or accounting advice. You should consult your own advisers on such
matters.

© 2023 BlackRock, Inc. All Rights reserved. BLACKROCK, BLACKROCK SOLUTIONS, and iSHARES are trademarks of BlackRock, Inc. or its subsidiaries in the United
States and elsewhere. All other trademarks are those of their respective owners.

Important Information


